                               



                                                            Annex- A
Policy on Trade Relief Measures

Introduction

Reserve Bank of India (RBI), with a view of mitigating the burden of debt servicing brought about by trade disruptions caused by global headwinds and to ensure the continuity of viable businesses, has issued Reserve Bank of India (Trade Relief Measures) Directions, 2025 (hereinafter referred to as TRM Directions) vide DOR.STR.REC.60/21.04.048/2025-26 November 14, 2025. The directions are effective from 14th November, 2025.

The TRM directions, as above, require the Bank, as a Regulated Entity (RE) to frame a policy for providing the relief measures specified therein, inter-alia, including the objective criteria for considering the reliefs, this policy shall be required to be disclosed in public domain. 

In compliance of above directions, covenants of Board approved policy covenants are shared as under.

Eligibility Criteria 
i.   The borrower is engaged in exports (fully/partially) relating to any of the sectors specified at Annex of this policy. 

ii.  The borrower had an outstanding export credit facility from the Bank as of August 31, 2025. 

iii. The account(s) of the borrower with the Bank was/were classified as ‘Standard’ as on August 31, 2025. 

2. For Borrowers of other bank/FIs a certificate required to be provided from the existing Bank/FIs of the borrower exporter/supplier to exporter, which has/have extended export credit to the borrower/supplier to exporter, to satisfy qualification as stipulated in para 1(ii). 

Relief Measures 
A. Moratorium/Deferment 
For eligible borrowers, the following relief measures will be permitted by the sanctioning authority as Moratorium/Deferment on receipt of policy compliant application for this purpose:

 i. In respect of all term loans, sanctioning authority shall permit moratorium on payment of all instalments [principal and/or interest] falling due between September 1, 2025 and December 31, 2025 (“Effective Period”) and defer their payment  till March 31, 2026.

ii. In respect of working capital facilities sanctioned in the form of cash credit/ overdraft (“CC/ OD”), the sanctioning authority will permit deferring the recovery of interest applied in respect of all such facilities during the Effective Period for a period till March 31, 2026. 

For the purpose of permitting relief measures, as above, and also for MIS reporting in this regard, the deferred instalments/interest shall be transferred to separate accounts (“Trade Relief Accounts”) to be opened and maintained by the Branches concerned.

iii. During the moratorium/ deferment period i.e., Jan.1, 2026 to Mar. 31, 2026, interest shall continue to accrue. However, interest application shall be on simple interest basis, without compounding effect, i.e., there shall be no interest on interest. 

The Interest rate applicable for the Trade Relief Accounts will be aligned to the interest rate applicable to the referred facilities, instalment/interest of which will be deferred. The interest rate shall change with any change in respective facility thereof.

iv. The accumulated accrued interest during moratorium/ deferment period will be converted into a funded interest term loan which shall be repayable in one or more instalments after March 31, 2026, but not later than September 30, 2026. 

The outstanding balances in the Trade relief Account as of March 31, 2026 are required to be extinguished by September 30, 2026. .

Further, compounding of interest in Trade Relief Accounts will start on April 01, 2026.

v. In respect of working capital facilities, the Bank will extend charge and will recalculate ‘drawing power’ by reducing the margins and/ or reassess the working capital limits, during the effective period. 

Margin for ‘Drawing Power’ shall be relaxed by the sanctioning authority as per delegated lending powers described in Credit and Risk Management Policy.   
Additional Drawing Power due to reduced margin should be preferably utilized for liquidating partially/fully the outstanding in Trade Relief Accounts.

Any such review, after the expiration of the effective period, i.e., after December 31, 2025 shall be based on the provisions of the Credit Risk Management Policy.

All above permissions are to be provided by review of facilities within Dec.31, 2026. After Dec.31, 2025 regular assessment has to be carried out for allowing above dispensation and relaxing the margin for ‘Drawing Power’. 

No proposal under this policy shall be considered by the Sanctioning Authorities, unless conditions, as stated, are fulfilled. 

B. Extension of tenor for Export Credit 

The designated sanctioning authority shall permit an enhanced credit period of up to 450 days for existing as well as pre-shipment and post-shipment export credit disbursed till March 31, 2026. 
In respect of packing credit facilities already availed by exporters on or before August 31, 2025, where dispatch of goods could not take place, the Bank will allow liquidation of such facilities from any legitimate alternate sources, including domestic sale proceeds of such goods or substitution of contract with proceeds of another export order.

The liquidation/offset of packing credit from domestic sale proceeds of such goods or substitution of contract with proceeds of another export order will not attract ECNOS rates. 
Asset Classification and Provisioning 
A. Asset Classification 
The moratorium period/ deferment, wherever granted, shall be excluded by the Bank while calculating the number of days past-due for the purpose of asset classification under the extant IRACP norms applicable to the Bank. 

Grant of moratorium/ deferment of instalments and recalculation of the ‘drawing power’ in accordance with the provisions of this Policy shall not be treated as an event of restructuring in terms of extant regulations. Consequently, such a measure, by itself, shall not result in asset classification downgrade. 

After the expiry of the moratorium/deferment period, the asset classification shall be as per the extant IRACP norms applicable to the respective RE. 
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	List of Eligible Sectors 2-Digit HS Code                                          Annex -B


	Code
	Description 

	03 
	Fish and crustaceans, molluscs and other aquatic invertebrates. 

	29 
	Organic chemicals 

	38 
	Miscellaneous chemical products. 

	39 
	Plastic and articles thereof. 

	40 
	Rubber and articles thereof. 

	42 
	Articles of leather, saddlery and harness; travel goods, handbags and similar containers, articles of animal gut (other than silk-worm) gut. 

	57 
	Carpets and other textile floor coverings. 

	61 
	Articles of apparel and clothing accessories, knitted or crocheted. 

	62 
	Articles of apparel and clothing accessories, not knitted or crocheted. 

	63 
	Other made-up textile articles; sets; worn clothing and worn textile articles; rags 

	64 
	Footwear, gaiters and the like; parts of such articles. 

	68 
	Articles of stone, plaster, cement, asbestos, mica or similar materials. 

	71 
	Natural or cultured pearls, precious or semiprecious stones, precious metals, clad with precious metal and articles thereof; imitation jewellery; coin. 

	73 
	Articles of iron or steel 

	76 
	Aluminium and articles thereof. 

	84 
	Nuclear reactors, boilers, machinery and mechanical appliances; parts thereof. 

	85 
	Electrical machinery and equipment and parts thereof; sound recorders and reproducers, television image and sound recorders and reproducers, and parts. 

	87 
	Vehicles other than railway or tramway rolling stock, and parts and accessories thereof. 

	90 
	Optical, photographic cinematographic measuring, checking precision, medical or surgical inst. And apparatus parts and accessories thereof; 

	94 
	Furniture; bedding, mattresses, mattress supports, cushions and similar stuffed furnishing; lamps and lighting fittings not elsewhere specified or included 
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	Formats:SOP on implementation of the TRM Directions




